FAJARBARU BUILDER GROUP BHD (281645-U)

(Formerly known as Fajar Baru Capital Bhd)

Notes to the Interim Financial Report
A1
Basis of preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2007.

A2       Changes in Accounting Policies 
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 30 June 2007 except for the adoption of the new/revised Financial Reporting Standards (“FRS”) effective for financial period beginning 1 July 2007. 

FRS 107 : Cash Flow Statements

FRS 111 : Construction Contracts

FRS 112 : Income Taxes

FRS 117 : Leases

FRS 118 : Revenue

FRS 119 : Employee Benefits

FRS 120 : Accounting for Government Grants and Disclosure of Government Assistance

FRS 124 : Related Party Disclosures

FRS 126 : Accounting and Reporting by Retirement Benefit Plans

FRS 129 : Financial Reporting in Hyperinflationary Economies

FRS 134 : Interim Financial Reporting

FRS 137 : Provisions, Contingent Liabilities and Contingent Assets

The adoption of FRS 107, 111, 112, 118, 119, 124, 126, 134 and 137 does not have significant financial impact on the Group. 

A3     
Annual Report of the Group's Preceding Annual Financial Statements
The audit report of the Group's most recent annual audited financial statements for the year ended 30 June 2007 was not qualified.

A4
Seasonal or cyclical factors
The operations of the Group are not subject to seasonality / cyclicality of operations.
A5
Unusual Items
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period under review because of their nature, size, or incidence.

A6
Changes in estimates
There were no changes in estimates of amounts reported in prior quarters of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter.

A7
Debt and equity securities
There were no issuance and repayment of debt.

A8
Dividends
An interim dividend of 3% less income tax at 26% on 40,998,975 ordinary shares (2.22 sen per ordinary share) in respect of the financial year ending 30 June 2008 was paid on 24 December 2007 amounting to RM910,171.84 (2007 : nil)

A9  
Carrying Amount of Revalued Assets
The valuation of property, plant and equipment have been brought forward without                            amendment from the financial statement for the year ended 30 June 2007.

A10
Segment Reporting
The analysis of results and assets employed by activity is shown below:
	
	Revenue
	Profit/(Loss) Before Tax
	
	

	
	(RM'000)
	(RM'000)
	
	

	Construction
	42,828                                           
	2,189
	
	

	Investment holding
	-
	881
	
	

	Property Development
	-
	(15)
	
	

	
	42,828
	3,055
	
	

	
	
	
	
	

	No segmental information is provided on a geographical basis as the Group's activities are conducted wholly in Malaysia.

	


A12
Events subsequent to the balance sheet date
There are no material events subsequent to the end of the period under review that have not been reflected in the quarterly financial statements.

A13
Changes in Composition of the Group
There are no changes in composition of the Group at the period under review. 

A14   
Capital Commitments
There were no capital commitments for the purchase of property, plant and equipment in the interim financial statement as 31 December 2007.

A15     Changes in contingent liabilities or contingent assets
There are no changes in the contingent liabilities or assets of the Group since the last annual balance sheet to the date of this announcement.

Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

B1
Review of performance

	
	 
	3 months ended
	6 months ended
	

	
	 
	31/12/07
	31/12/07
	

	
	 
	(RM'000)
	(RM'000)
	

	Revenue 
	 
	17,132
	42,828
	

	Consolidated (Loss)/Profit before tax
	 
	2,146
	3,055 
	

	Consolidated (Loss)/Profit after tax
	 
	2,130
	3,039
	


In the opinion of the Directors, the results for the financial period under review have not been affected by any transaction or event of a material or unusual nature except from item as disclosed in B2.

B2
Variation of result against preceding quarter

	
	 
	3 months ended
	3 months ended
	

	
	 
	31/12/07
	30/09/07
	

	
	 
	(RM'000)
	(RM'000)
	

	Revenue
	 
	17,132
	25,696
	

	Consolidated (Loss)/Profit before tax
	 
	2,146
	909
	

	Consolidated (Loss)/Profit after tax
	 
	2,130
	909
	


The Group registered a pre-tax profit of RM2.130 million for the current quarter as compared to the preceding quarter pre-tax profit of RM0.909 million. The profit recorded in the current quarter was contributed from construction activities and profit guarantee of RM931,545 received during the period under review.

B3
Current year prospects  
The Group has submitted several tenders and the Directors are confident that the Group would be able to secure some contracts which are under negotiation.
B4
Profit Variance 
In 1999, Koh Se Lian @ Koh Kim Seong, Cashrep Holdings Sdn. Bhd. and Cita Jati Sdn. Bhd. (“the Guarantors”) obtained approval for variation to the profit guarantee agreement               and the guarantee period was extended to year 2003.  The Guarantors will compensate the Company for any profit short-fall recorded in the guarantee period.

A sealed consent judgment dated 19 July 2007 was received in respect of Settlement of profit guarantee by Koh Se Lian @ Koh Kim Seong for the total amount of RM19,103,951.72, whereby the sum of RM14,904,720.65 is to be paid to the Company by instalments. The balance of RM4,199,249.07 is to be paid subject to conditions as in the proposed settlement.

On 23 November 2006 and 11 April 2007, the Company has obtained Winding-Up Orders from the Court against Cita Jati Sdn. Bhd. and Cashrep Holdings Sdn. Bhd. respectively. The Official Receiver from the Jabatan Insolvensi, Wilayah Persekutuan was appointed as liquidator for Cita Jati Sdn. Bhd. and Cashrep Holdings Sdn. Bhd. accordingly.

As at todate, the accumulated instalment payments received from the profit guarantor, Mr. Koh Se Lian @ Koh Kim Seong is RM931,545.00.   

B5
Income tax
Income tax includes:
	 
	Individual Quarter
	Cumulative Quarter

	 
	3 months
	3 months
	6 months
	6 months

	 
	ended
	ended
	ended
	ended

	 
	31.12.2007
	31.12.2006
	31.12.2007
	31.12.2006

	 
	RM'000
	RM' 000
	RM'000
	RM'000

	
	 
	 
	 
	 

	Current period's provision
	16
	-
	16
	-

	Under/(Over) provision in prior years
	-
	-
	-
	-

	 
	16
	-
	16
	-

	Deferred taxation
	-
	-
	-
	-

	
	16
	-
	16
	-


The taxation charged on the Group’s profit is disproportionate with the statutory tax rate mainly due to the Group has sufficient capital allowances and unabsorbed tax losses brought forward to offset current profit. 

B6
Unquoted investments and properties
There were no transactions on sale of investment and / or properties.
B7
Quoted securities
There were no transactions on quoted securities for the financial period under review.

B8
Status of corporate proposals announced

There were no other corporate proposals announced during the financial period to date except for :

At the Extraordinary General Meeting of the Company held on 18 December 2007, the following proposals were approved by the shareholders  :

(i)
a proposed private placement of up to 4,099,800 new ordinary shares (''Placement Shares”) of RM1.00 each in FBC representing approximately 10% of the existing issued and paid-up share capital of FBC (''Proposed Private Placement”)

(ii)
a proposed share split involving the subdivision into two (2) new ordinary shares of RM0.50 each for every one (1) existing ordinary share of RM1.00 each in FBC (''FBC Share”) held after the Proposed Private Placement (''Proposed Share Split”)

(iii) 
a proposed renounceable rights issue of up to 45,098,775 new ordinary shares of RM0.50 each in FBC (“Rights Shares”) with up to 45,098,775 free detachable new warrants (“Warrants”) on the basis of one (1) Rights Share and one (1) Warrant for every two (2) ordinary shares of RM0.50 each in FBC held after the Proposed Share Split at an entitlement date (''Entitlement Date”) to be determined later (''Proposed Rights Issue with Warrants”)

(iv) 
proposed amendments to the Memorandum and Articles of Association of the Company (''Proposed Amendments”)

On 15 January 2008, a total of 2,869,800 new ordinary shares of RM1.00 each arising from the Private Placement was granted listing and quotation.

B9
Borrowings
	Secured: 
	RM '000
	

	
	
	

	Short term borrowings
	
	

	Hire purchase payables
	43
	

	
	43
	

	Long term borrowings
	
	

	Hire purchase payables
	23
	

	Loan from third parties
	206
	

	
	229
	

	
	
	


All borrowings are denominated in Ringgit Malaysia.

B10
Off balance sheet financial instruments
The Group does not have any financial instrument with off balance sheet risk as at 31 December 2007.

B11
Changes in material litigation 

Save as disclosed below, neither the Company nor any of its subsidiary companies is engaged in any material litigation, claims or arbitration either as plaintiff or defendant as at the date of this announcement and the Directors do not have any knowledge of any proceedings pending or threatened against the Company or its subsidiary companies or of any facts likely to give rise to any proceedings which might materially affect the position or business of the Group:

1)
Fajarbaru Builder Sdn. Bhd. (Formerly known as Syarikat Pembenaan Fajar Baru (Rembau) Sdn. Bhd.)(“FBSB”) v Carrier (Malaysia) Sdn Bhd 

Shah Alam High Court Suit No. MT2-22-92-2001 commenced on 20 February 2001.  FBSB is claiming for reimbursement of import duty and other storage and customs clearance fees paid by FBSB amounting to RM1,051,589.40  on air conditioners supplied by Carrier (Malaysia) Sdn Bhd to FBSB. FBSB applied for summary judgment against Carrier (Malaysia) Berhad and it was dismissed by the Court on 16 September 2002.  Subsequently FBSB filed an appeal against the decision of the Court. On 18 March 2005, at the appeal hearing, the Learned Judge dismissed the appeal with cost. 

The court has fixed for trial on 12 to14 January 2009. 

2) 
Arbitration between FBSB and Panflex Sdn Bhd ("Panflex") 

The suit commenced on 9 July 2001. Panflex found its claim on a sub-contract terminated by FBSB as a result of the main contract between FBSB and the developer, Bangsar View Condominium Sdn Bhd being terminated on account of the developer's non-payment. The amount claimed by Panflex is RM7,151,465.28. At the hearing on the arbitration process ended on 22 November 2005, the Arbitrator has directed the following :

· the Respondent to submits its written submission on 30 April 2006

· the Claimant to submits its written reply 4 months later by 31 October 2006
· the Respondent to replied to the Claimant’s submissions 2 months later by 31 December 2006
All written submissions had been delivered, the Arbitrator shall publish his award in due course.

3)
Yap Thiam Choy v FBSB (Suit No: 52-648-98) was instituted on Temerloh on 24 August 1998 and subsequently the case was transferred to Shah Alam Court on 16th July 2001 under Suit No:2-52-1851-2001.

The plaintiff, Yap Thiam Choy filed a suit against FBSB for the amount of RM228,454.77 in respect of floor concreting works done by the plaintiff.  FBSB is counterclaiming for the amount of RM24,337.00 (Under Originating Summon No. MT1-24-1801-2006)(“Originating Summon”). The Learned Judge had allowed an order in terms of Enclosure 1, and the Court will inform parties on the next date for the Originating Summons. (Under Originating Summon No. MT1-24-1801-2006)(“Originating Summon”)

The solicitors in charge of the suit are of the opinion that FBSB has a defensible case.

4)
FBSB v Maju Holdings Sdn. Bhd.


FBSB, a wholly owned subsidiary of the Company had on 8th June 2007 served the sealed copy of the Writ of Saman (Kuala Lumpur High Court Writ No. S1-22-514-2007) together with the Statement of Claim both dated 18th May 2007 to Maju Holdings Sdn. Bhd. for the sum of RM3,266,822.30 being the balance sums due and owing for work done under the project “Cadangan Merekabentuk, Membina Dan Mentauliah Bangunan Asrama Dan Kemudahan Berkaitan Untuk 2000 Pelajar di Kampus UiTM Cawangan KELANTAN Di Bukit Ilmu, Machang, Kelantan” and interest at 8% per annum on the said balance sums from 14 February 2007 until full settlement.   


The application for summary judgment against Maju has been dismissed with costs on 22 November 2007 and FBSB has filed a Notice of Appeal to the Judge in Chambers against the said dismissal on 28 November 2007. The hearing date for the said Appeal was fixed on 1 April 2008.  
The solicitors in charge of the suit are of the opinion that FBSB will succeed in its claim.
5) Fajarbaru Builder Group Bhd (Formerly known as Fajar Baru Capital Bhd.)(“FBG”) v Koh Se Lian @ Koh Kim Seong, Cashrep Holdings Sdn. Bhd. and Cita Jati Sdn. Bhd.

The Company has served the writ of Summons and Statement of Claims on each of the Guarantors to recover shortfall in Profit Guarantee of RM 61,250,304.00

FBG v Koh Se Lian @ Koh Kim Seong (Suit No: D6-22-1281-2005)

A sealed consent judgment dated 19 July 2007 was received in respect of Settlement of profit guarantee by Koh Se Lian @ Koh Kim Seong for the total amount of RM19,103,951.72, whereby the sum of RM14,904,720.65 is to be paid to the Company by instalments. The balance of RM4,199,249.07 is to be paid subject to conditions as in the proposed settlement.

As at todate, the accumulated instalment payments received from the profit guarantor, Mr. Koh Se Lian @ Koh Kim Seong is RM931,545.00.   

FBG v Cashrep Holdings Sdn. (Suit No: D6-22-1280-2005)

At the hearing of the Winding-Up Petition on 11 April 2007, the Company has obtained a Winding-Up Order from the Court against Cashrep Holdings Sdn. Bhd..

The Official Receiver from the Jabatan Insolvensi, Wilayah Persekutuan has been appointed as liquidator for Cashrep Holdings Sdn. Bhd..

FBG v Cita Jati Sdn. Bhd. (Suit No: D6-22-1279-2005)

At the hearing of the Winding-Up Petition on 23 November 2006, the Company has obtained a Winding-Up Order from the Court against Cita Jati Sdn. Bhd..

The Official Receiver from the Jabatan Insolvensi, Wilayah Persekutuan has been appointed as liquidator for Cita Jati Sdn. Bhd..

B12
Dividend

	Individual Quarter
	Cumulative Quarter

	3 months ended

31/12/2007

RM ‘000
	6 months ended

31/12/2007

RM ’000

	910


	910


B13
Basic earnings per share
The basic earnings per share for the financial period has been calculated based on the Group's profit after taxation and divided by 40,998,975 ordinary shares.

B14     Authorisation for issue

The Board of Directors authorised the issue of this unaudited interim financial report on 26 February 2008.


By Order of the Board

            Fajarbaru Builder Group Bhd (281645-U)

            (Formerly known as Fajar Baru Capital Bhd )

            Ooi Leng Chooi

            Finance Director

            Kuala Lumpur

            26 February 2008
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